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Proposed Updates to the TELUS Communications Inc. SRB Manual for the 1999 Study Year
Summary:

TELUS Communications Inc. (TCI or the Company) submits the following proposed updates to the Split Rate Base (SRB) Manual for the 1999 study year for Commission approval:  

· There are no major changes expected in the 1999 Manual, as the essence of the assignment methodologies, categorization of studies, and overall layout will remain intact.  

Where changes are proposed, they are of the following nature:

· Changes in Company structure 

· Updates to account & cost center data

· Minor wording changes

· Corrections to previously filed information 

Note: There will not be any material impacts on the final results as a result of the proposed updates listed in this document.

· A description of the changes is presented by section, as follows.  

Section 1: 
General

Section 2:
Service Classification

Section 3: 
Revenue Assignment

Section 4:
Investment Assignment

Section 5:
Expense Assignment

Section 6:
Final Results

Proposed Updates in Section 1 - General:

· On January 1, 1999, TELUS Communications Inc. (TCI) and TELUS Communications Edmonton Inc. (TCEI) merged to form the amalgamated TELUS Communications (TC).  Under this amalgamation, the accounts and cost centers associated with TCEI, as well as any new additions, were combined into the existing TCI base.

Prior to 1999, TCI & TCEI both included the regulated portion of services currently housed in TELUS Advanced Communications Mainstream (TAC Mainstream). On January 1, 1999, the mainstream business was removed from TCI & TCEI, to create TAC Mainstream.

For the purposes of SRB assignment in the 1999 Manual, TAC Mainstream revenues and investment detail will remain unchanged, whereas expenses will be removed and assigned directly to Other. 

With the creation of TAC Mainstream, several hundred cost centers were added to the overall SAP database. These cost centers will be assigned directly to Other, and there will be no need to specifically identify them in the Manual.  The expenses associated with the access portion of the data services in TAC Mainstream will remain in TELUS Communications (TC).

· TELUS reorganized its subsidiaries on January 1, 1999. Under this reorganization, a new legal entity "TELUS Communications Inc" was formed, comprising the following subsidiaries:

· TELUS Communications (the former TCI & TCEI).

· TELUS Mobility

· TELUS Multimedia

· TELUS Advanced Communications Mainstream 

· Canadian Mobility Products

· For SRB assignment purposes, TELUS will assign the revenues, investments, and expenses associated with TELUS Mobility, TELUS Multimedia, and Canadian Mobility Products, directly to the Other Segment category. As these Companies are entirely competitive and exist independently, there is no requirement to include their account level details in the Manual.  

· A note explaining the various reorganizations will be included in the 'Introduction' to Section 1 of the Manual.

Proposed Updates in Section 2 - Service Classification:

· As a result of the amalgamation of the former TCI and TCEI, the tariffs shown in Appendices A-1 through A-6 will be updated to reflect the merged entity. 

· The tariffs and associated tariff numbers will change for many of the services; however, the SRB revenue assignments will remain the same.  

· New tariffed services were added in 1999 and will be assigned to the appropriate SRB segments.

Proposed Updates in Section 3 - Revenue Assignment:

· The SRB assignments by "Revenue Account Detail" (Appendix A), will be updated to reflect new or changed revenue accounts or assignments.

Proposed Updates in Section 4 - Investment Assignment:

· There are no updates proposed for this section, as investment classes remained unchanged in 1999.
Proposed Updates in Section 5 - Expense Assignment:

· In 1999, there were approximately 100 new accounts and 200 new cost centers added to the SAP system of accounts.  These new additions will be placed into the applicable activities of the existing expense studies.  Where a new account or cost center cannot be assigned to an existing expense activity, a new one will be created. 

· A review of the 1998 Manual found certain accounts and cost centers that will require updates in methodology, to reflect a more appropriate assignment. These changes will be implemented in the 1999 SRB Manual.  

· The activities that comprise each individual expense study will be reviewed. Where it makes business sense to do so, certain activities may be combined to further simplify the Manual.

· Where applicable, wording changes or corrections will be made.  

Proposed Updates in Section 6 - Final Results:

· Sub-section 6.20 of the Manual will be updated to include a commentary on the addition of a regulatory adjustment for the BCTEL / TELUS merger restructuring costs.

· Sub-section 6.30 of the Manual will be updated with the latest templates for the SRB reports. The updated templates should have been filed with the 1998 Manual, but an older version was filed in error. 
Proposed Changes to the SRB Manual Filing Process:

· As the 1998 SRB Manual is concise, integrated, and presented on double-sided pages, TCI is proposing to issue a complete Manual for the 1999 study year with all pages reflecting the 1999 Manual issue date.

· The Company is also proposing to provide the Commission with a version of the Manual in softcopy format.

