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BY TELECOPIER

To:   Distribution List

Subject:
Bell Canada’s Proposed Revisions to its 1998


Split Rate Base (SRB) Manual and Telecom


Order 97-144:  Broadband


As part of its SRB Manual update submission of 30 October 1998, Bell Canada (Bell) proposed, for the 1998 study year, to assign all costs associated with Fibre Optics Transmission Systems equipment and facilities and support structures (including those placed in service between 1995 and 1997) to the SRB segments based on the services that they causally support.  Bell submitted that if its proposal was accepted, it would negate the need for transfer pricing and for gross book transfers.  Bell further submitted that these proposed changes would have a minimal impact on future Utility SRB results and would eliminate a degree of complexity in study procedures that is no longer warranted now that price cap regulation is in place.

To assist the Commission, Bell is requested to file a submission within 21 days of the date of this letter addressing:

(a) whether its proposal should be considered as an application to review and vary Implementation of Regulatory Framework – Splitting of the Rate Base and Related Issues, Telecom Decision CRTC 95-21, 31 October 1995 (Decision 95-21) and Telecom Order CRTC 97-144, 31 January 1997 (Order 97-144) with respect to the treatment of fibre and other broadband-capable investments, and if not, why not; and 

(b)
the Commission’s recently restated review and vary criteria as set out in Guidelines for Review and Vary Applications, Telecom Public Notice CRTC 98-6, 20 March 1998 if the Commission determines that Bell’s proposal should be considered as a request to review and vary Decision 95-21 and Order 97-144. 

Bell is requested to serve copies of its submission on interested parties at the same time.

To the extent that they intend to propose that their fibre and support structures should be treated in a similar way to that proposed by Bell, and given that they have not yet filed their proposals, BC TEL, TELUS Communications Inc., MTS Communications Inc., NBTel Inc., Maritime Tel & Tel Limited, Island Telecom Inc. and NewTel Communications Inc. are also requested to file submissions on the same matter as requested of Bell within 21 days of the date of this letter, serving copies on interested parties.

Interested parties may file and serve comments on these submissions within 14 days from the date of receipt of the telephone companies’ submissions.  The telephone companies may file and serve their replies within 10 days from the date of receipt of interested parties’ comments.

Submissions, comments and reply comments should be received, not merely mailed, by the above dates.

Yours sincerely,

Peter E. Vivian

Executive Director,

Telecommunications

(819) 997-4644

c.c.  Alastair Stewart, CRTC, (819) 953-2195


Elaine Leung, CRTC, (819) 997-4598


Bruce Richardson, CRTC, (819) 997-4678
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